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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
The National Council on Problem Gambling, Inc.

We have audited the accompanying statement of financial position of The National
Council on Problem Gambling, Inc. (a nonprofit organization) as of December 31, 2008
and the related statements of activities and cash flows for the year then ended. These
financial statements are the responsibility of the Organization’s management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards.
Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe that our audit provides a reasonable
basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of The National Council on Problem Gambling, Inc. as of
December 31, 2008, and the changes in its net assets and its cash flows for the year then
ended in conformity with U.S. generally accepted accounting principles.

October 7,22009
Baltimore, Maryland
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The National Council on Problem Gambling, Inc.

Statement of Financial Position
December 31, 2008

ASSETS

Current Assets
Cash
Accounts Receivable
Prepaid Expenses

Total Current Assets

Property and Equipment
Office Equipment
Less: Accumulated Depreciation

Net - Property and Equipment

Other Assets
Security Deposit

TOTAL ASSETS

LIABILITIES AND NET ASSETS

Current Liabilities
Accounts Payable

Total Current Liabilities

Net Assets
Unrestricted

TOTAL LIABILITIES AND NET ASSETS

346,785
2,997
17,362

367,144

14,206
(12,297)

1,909

10,134

379,187

30,906

30,906

348,281

379,187

The Accompanying Notes Are An Integral Part of These Financial Statements



The National Council on Problem Gambiling, Inc.
Statement of Activities
Year Ended December 31, 2008

Revenue and Support
Contributions

General $ 155,258
Membership - Corporate 75,000
Affiliate Dues 72,645
Certification Fees 24,497
l.iterature 1,691
Help-Line Reimbursement 5,038
Awareness Week 5,500
National Conference - Registration 174,745
National Conference Sponsorship 228,000
Interest Income 5,607
Other Income 17,085
Total Revenue and Support 765,946
Expenses
Program Services
Conferences 415,113
Help-Line 80,955
Literature 7,593
Supporting Services
Management & General 199,904
Fundraising 20,294
Total Expenses 723,859
Increase in Net Assets 42,087
Net Assets at Beginning of Year 306,194
Net Assets at End of Year $ 348,281

The Accompanying Notes Are An Integral Part of These Financial Statements



The National Council on Problem Gambling, Inc.

Statement of Cash Flows
Year Ended December 31, 2008

CASH FLOWS FROM OPERATING ACTIVITIES

Increase in Net Assets
Adjustments to Reconcile Increase in Net Assets to
Net Cash Provided By Operating Activities
Depreciation
(Increase) / Decrease in:
Accounts Receivable
Prepaid Expenses
Security Deposit
Increase / (Decrease) in:
Accounts Payable

Net Cash Provided By Operating Activities

Net Increase in Cash

Cash at Beginning of Year

Cash at End of Year

$ 42,087

9561

(2,275)
8,486
(3,992)

15,620

60,877

60,877

285,908

$ 346,785

The Accompanying Notes Are An Integral Part of These Financial Statements



THE NATIONAL COUNCIL ON PROBLEM GAMBLING, INC.
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2008

NOTE 1 — ORGANIZATION

The National Council on Problem Gambling’s mission is to increase public awareness of
problem and pathological gambling; to increase the availability of treatment services for
problem gamblers and their families; and to encourage research and educational programs.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The financial statements of The National Council on Problem Gambling, Inc. have been
prepared on the accrual basis of accounting and, accordingly, reflect all significant
receivables, payables, and other liabilities.

Cash and Cash Equivalents

For purposes of the Statements of Cash Flows, the Organization considers all unrestricted
highly liquid investments with an initial maturity of three months or less to be cash
equivalents.

Estimates
Management uses estimates and assumptions in preparing financial statements. Those
estimates and assumptions affect the reported amounts of assets and liabilities, the

disclosure of contingent assets and liabilities, and the reported revenues and expenses.
Actual results could differ from those estimates.

Advertising

Advertising Costs are expensed as incurred.

Accounts Receivable

Accounts receivable are stated at unpaid balances. The Organization writes off
uncollectible accounts receivable when management determines the receivable will not be
collected. Accounts receivable are considered past due at 90 days.



THE NATIONAL COUNCIL ON PROBLEM GAMBLING, INC.
NOTES TO FINANCIAL STATEMENTS, (Con’t)
For the Year Ended December 31, 2008

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CON’T

Expense Allocation

The costs of providing various programs and other activities have been summarized on a
functional basis in the Statement of Activities. Accordingly, certain costs have been
allocated among the programs and supporting services benefited.

Property and Equipment

Furniture and fixtures and office equiprent are stated at fair value at date of gift and at
cost. The council has adopted a policy to capitalize fixed assets with a cost in excess of
$500. Depreciation expense for 2008 was $950. Depreciation is computed using
primarily the straight-line method over five years.

Restricted and Unrestricted Revenue and Support

Contributions received are recorded as unrestricted, temporarily restricted, or permanently
restricted support, depending on the existence and/or nature of any donor restrictions.
Contributions that are restricted by the donor are reported as increases in unrestricted net
assets if the restrictions expire in the period in which the revenue is recognized. There are
no permanently or temporarily restricted net assets. '

Income Taxes

The Corporation is exempt from federal income tax under section 501 (C)(3) of the
Internal Revenue Code. The Internal Revenue Service has classified The National
Council on Problem Gambling, Inc. as a publicly supported organization, and not as a
private foundation.

NOTE 3 — CONCENTRATION OF CONTRIBUTIONS

The Organization receives approximately 50% of its Sponsorships and contributions from
4 donors.

NOTE 4 — PENSION PLAN

The Organization maintains a simple IRA plan. An employee becomes eligible after one
year of service and is reasonably expected to receive at least $5,000 in compensation. The
Organization contributes a matching contribution to each employee’s account equal to the
employee’s salary reduction contributions up to a limit of 3% of the employee’s
compensation for the calendar year. The pension expense for 2008 was $3,940.



THE NATIONAL COUNCIL ON PROBLEM GAMBLING, INC.
NOTES TO FINANCIAL STATEMENTS, (Con’t)
For the Year Ended December 31, 2008

NOTE 5 — LEASES

The National Council on Problem Gambling, Inc. leases office space at 730 11 street
NW, Washington D.C.. The lease is for a five-year period ending May 31, 2013. The
lease calls for an annual increase in rent of 2.5%. The National Council on Problem
Gambling, Inc. may not sublet any of its office space without prior approval of the
landlord. The rent expense for 2008 was $50,855.

The future minimum lease payments for each remaining period of the lease are as follows:

2009 61,566
2010 63,108
2011 64,687
2012 66,304
2013 27,627

The Organization has an operating lease for a copier. The lease is for 60 months with a
monthly lease payment of $306.

NOTE 6 — SIGNIFICANT CONCENTRATIONS OF RISK

The Council has concentrated its risk for cash by maintaining deposits in local financial
institutions. The maximum loss that would have resulted from that risk totaled
approximately $97,000 at the end of 2008 for the excess of the deposit liabilities reported
by the banks over the amount that would have been covered by federal insurance.
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Independent Auditor’s Report on Additional Information

To the Board of Directors of
The National Council on Problem Gambling, Inc.

Our report of our audit of the basic financial statements of The National Council on
Problem Gambling, Inc. for 2008 appears on page 1. That audit was made for the
purpose of forming an opinion on the basic financial statements taken as a whole. The
schedule of functional expenses in schedule 1 is presented for purposes of additional
analysis and is not a required part of the basic financial statements. Such information has
been subjected to the auditing procedures applied in the audit of the basic financial
statements and, in our opinion, is fairly stated in all material respects in relation to the
basic financial statements taken as a whole.

ALY il A

Ba1t1m01e a1 yland
October 7, 2009
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